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Thursday, March 4th, 2004 

Hydro seeking power sales, hearing told
U.S., Saskatchewan, Ontario all in talks
By Helen Fallding

MANITOBA Hydro is already marketing the 200 megawatts of extra electricity a new northern dam would generate, even though governments have not yet approved the $1- billion Wuskwatim construction project. 

"There are customers keenly interested in purchasing power from Manitoba Hydro," the utility's power sales manager told a Manitoba Clean Environment Commission hearing yesterday. 

David Cormie said Manitoba Hydro has a good chance of securing long-term export contracts with utilities that would otherwise build new plants powered by coal or natural gas. 

He said negotiations for the new power involve longer-term contracts. Manitoba Hydro's existing firm contracts cover periods from five to 20 years. 

During a break from the hearing, Cormie said Manitoba Hydro is negotiating with customers in the United States, Saskatchewan and Ontario. One potential scenario would see all the power attributable to Wuskwatim sold to a single customer. 

He said the customers are taking the long view because their alternative is to make long-term capital investments in new plants. 

Power planning manager Ed Wojczynski said the power from Wuskwatim would be worth $50 million to $100 million a year. 

The commission was in its third day of a month-long hearing on whether the new dam on the Burntwood River is justified and how its environmental impact can be minimized. The panel will advise the province on whether to approve the new dam, which would take six years to build. 

Cormie said negotiations with potential customers are taking place parallel to the review hearing, but the deals are contingent on project approval by the federal and provincial governments. 

A firm sale would reduce the risks of the massive construction project. Export prices could go up if carbon taxes are imposed to reduce greenhouse gas emissions, but no one knows if or when that will happen. 

Manitoba Hydro vice-president Ken Adams told the commission the utility's joint venture with Shell on wind generation is all but dead. 

However, the utility is on the verge of an agreement to buy 99 megawatts of wind-generated power from Sequoia Energy of B.C. 

Adams said wind generation is not an option for the handful of Northern Manitoba communities still dependent on diesel generators. 

The wind is not as strong as in the south and those northern communities do not have all-weather roads to bring in cranes, Wojczynski said. 

He also explained that Manitoba Hydro's conservation projects do not make the utility any profit, although customers are better off. 

But officials said Manitoba Hydro will report by the end of the year on the possibility of charging higher rates to customers who use more power as a way to encourage conservation. 

The hearing resumes Monday at the Radisson Hotel, with public interest groups scheduled to grill Manitoba Hydro on its plans.

helen.fallding@freepress.mb.ca
© 2004 Winnipeg Free Press. All Rights Reserved.
